
OMVIC has noticed an increase in cars 
being sold with undischarged liens. 
Remember: ensure any vehicle sold, 
whether a retail or wholesale deal, 
does not have an active lien.

What is a lien? 
A lien is a lender’s claim for 
repayment registered against a 
vehicle. Liens are registered against 
vehicles when the lien holder has 
a financial interest in the vehicle. 
Lenders and garages have the right to 
place a lien on a vehicle to ensure they 
receive payment for loans or repairs.  

Why do I have to discharge liens?  
A consumer is entitled to the  

“quiet possession” of a vehicle they 
purchase, which means a bailiff 
will not seize the vehicle due to an 
undisclosed lien or the police will not 
seize it because it was stolen. 

How can dealers check for liens?  
Dealers can confirm if a vehicle has 
a lien by requesting a vehicle history 
report like one from CarFax. 

If a customer obtained financing 
through a dealership to buy a 
vehicle and a lien was registered, is 
this the same?   
No, liens are registered when a 
customer finances a vehicle to 
purchase it. Quiet possession refers 

to pre-existing liens, which may be 
present when a customer trades a 
vehicle in or when registrants buy a 
vehicle from an auction or another 
dealer. These are the liens that must 
be discharged immediately.  

More information 
To learn more about liens, check out 
CarFax Canada’s page for how to 
discharge a lien.   

The Government of Canada also 
provides information related to the 
risks associated with car liens.

REMEMBER:
Ensure any vehicle sold, 
whether a retail or 
wholesale deal, does not 
have an active lien.

Use OMVIC’s online services or newly updated 
registration forms for the fastest service

Reminder: Customers are entitled to vehicles without pre-existing liens

Online services is the most efficient 
way to complete the OMVIC 
registration process and provides 
several benefits, including:

• Easily submit or renew dealership 
or salesperson licences

• Submit salesperson change 
applications to add or transfer 
sales licences

• Submit salesperson cancellation 
notices

• View application status

• Sign up for email notifications 

• Update contact information

• View a history of transactions with 
receipts for payments like licence 
transfers and renewals

• Send feedback on online services

• Appoint or cancel a dealer 
administrator

Make quick and easy changes to 
salesperson and dealer registrations 
with OMVIC’s online services. 
Alternatively, registrants who submit 
paper application forms should 
ensure they use the latest version  
of the forms. 

Due to credit card data security 
standards, OMVIC is no longer able 
to accept credit card information 
on paper applications. Use OMVIC’s 
newly updated forms to avoid 
processing delays.

https://www.canada.ca/en/financial-consumer-agency/services/loans/financing-car/risks-car-liens.html
https://www.omvic.on.ca/portal/DealersSalespersons/MVDARequirements/SaleofGoodsAct.aspx#:~:text=Under%20the%20Sale%20of%20Goods,money%20back%20from%20the%20dealer.
https://www.carfax.ca/
https://www.carfax.ca/resource-centre/articles/how-to-clear-a-lien-off-a-used-car
https://www.carfax.ca/resource-centre/articles/how-to-clear-a-lien-off-a-used-car
https://www.canada.ca/en/financial-consumer-agency/services/loans/financing-car/risks-car-liens.html
https://www.omvic.on.ca/OnlineServices/Guests/Login.aspx
https://www.omvic.on.ca/portal/DealersSalespersons/RegistrationServices/Forms.aspx

